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‘ AT YR OST

Deception Laid -
To Egyptians

new president of Egypt, and his

" chief of military procurement. There

years... Umpnre [Ah] m\m have «
strong Washington support to fi ght
for Egypt’s fair share [of arms con-~
tracts] . . . Fathers and Cage [Pen-
tagon] agree central procurement *

brother-in-law, Mounir Sabet, now

was no suspicion that Mubarak was
actively involved in the' secret deal,

On A_rms Deal only that he was told about it but  will save mnlhons and assure quality

o g e ‘% » apparently failed to take action be- control . 4

A ﬂuny ofzwded messages be:j cause of his brother-in-law, who was The ﬁmt note of alann cameina
tween Egyptian and American busi# deeply involved:: 1% - cable from Washington. to Cairo on -

cials that gave'a "small company mt%
Palestinian + connections* -exclusives
control ¢f billions of dollars worth of
U.S. arms shipments to Egypt. -

The cables between- Cairo and -

Washington from May to December. "
nessmen’s' state of mind from sus-

‘mation that they had been royally-
lied to by the men who now run -
Egypt. Copies of the cables were ob- ~
tained. by my assocmm?mdy Badh-&

tions involved in the:arms deak: “Fa7 .
thers” for the UL.S.Congress; “Plas-
ma” for the US. aid program;¥Wed- -
ding” for the: arms:shipping: contrac

“Cage” for the Pentagon; “Umplre
for Kamal Hassan Ali, now Egyptian

deputy prime minister, and “Short- .

stop” for Abu Ghazala, new the de-
‘fense minister. . -

In addition, there were uncoded ..

references to Hosmi Mubarak, the

3 starts wlth the Camp Davxd accords,

- military  aid. Several prominent
.American and Egyptian firms sub-
. mitted proposals for the lucrative
1979 trace the progress of the busi-

- and were assured Ghazala, Ah
picion thmugh alarm to fingl confir- . by

: g:ven favorable consnderatlon

"blddmg*was “still_open,. a charade:

. ‘iniessmen as the months rolled by.

- was wrong: “Contacted key Fathers

The:; backgronnd of: ithe scandal May 15: “Our peoplé” say Salem
[Hassan Salem, Tersams Egyptian ﬁ!
mgned in March 1979. ‘To. sweeten . . front man] has exclusive contract =
the:pot for Egypt, President Carter”*” with Umpire’s signature on it. Is this 3
promised billions of dollars in U.S. true?” This, of course, was all tooa;
true.

But the mponse from Cairo was »
reassuring: “Position still strong as-!
secured [by] Umpire Saturday .. 4%
‘Umpire office”will” arrange all nec-:t
. essary instructions for registration at | !
once. We are'in the race in advanced !
position. Umpire insists on fact that i
no weddmg [shipping contract] with- ! !
*'.f»'out our prior. knowledge.” This as-
urance from Ali, who was then de"-J
4 fense minister, was given a month 4
s after the secret deal was made with i

Tersam. 3

Next, from Washmgton. “We have ‘
found out from Army Security As-’{
sistance. Center that a company !

headed by Hassan Salem of Alexan- 1

dria, Va., has been given the authoe+~ -

ity by the Egyptian government to ¥
[congressmen] and basically a blank do all freight forwarding. ... We |
check for both countries to draw up- have all been made out to be fools i

contract to ship the arms to Cairo,

. Actually, an exclusive contract
was secret.ly awarded to a Geneva-

that became more.and more appar-
“ent to the frustrated legitimate busi-

“%In early May, a cable from one
MCM': busmeasman to a Cairo
amsociate gave no hint that anything

on...2 billion to Egypt next two . 1,,{1
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